Steven L. Beshear
Governor

Leonard K. Peters
Secretary
Energy and Environment Cabinet

Daniel W. Brewer

President And Ceo

Blue Grass Energy Cooperative Corp.
P. O. Box 980

1201 Lexington Road

Nicholasville, KY 40340-0990

RE: Case No. 2008-00011

Commonwealth of Kentucky
Public Service Commission
211 Sower Blvd.

P.O. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

August 5, 2008

David L. Armstrong
Chairman

James Gardner
Vice-Chairman

John W. Clay
Commissioner

We enclose one attested copy of the Commission's Order in the above case.

SS/rs
Enclosure

KentuckyUnbridledSpirit.com

Sincerely,

Stephanie Stumbo
Executive Director
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Steven L. Beshear David L. Armstrong

Governor Chairman
Leonard K. Peters Commonwealth of Kentucky James Gardner
Secretary Public Service Commission Vice-Chairman
Energy and Environment Cabinet 211 Sower Blvd.
P.O. Box 615 John W. Clay
Frankfort, Kentucky 40602-0615 Commissioner
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov
Lawrence W. Cook August 5, 2008

Assistant Attorney General

Office of the Attorney General Utility & Rate Intervention Division
1024 Capital Center Drive

Suite 200

Frankfort, KY 40601-8204

RE: Case No. 2008-00011

We enclose one attested copy of the Commission's Order in the above case.

Sincerely,

Stephanie Stumbo
Executive Director

SSirs
Enclosure

KentudayUnbridledSpirit.com
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Steven L. Beshear David L. Armstrong

Governor Chairman
Leonard K. Peters Commonwealth of Kentucky James Gardner
Secretary Public Service Commission Vice-Chairman
Energy and Environment Cabinet 211 Sower Blvd.
P.O. Box 615 John W. Clay
Frankfort, Kentucky 40602-0615 Commissioner
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov
Honorable Howard Downing August 5, 2008

Attorney at Law
109 South First Street
Nicholasville, KY 40356

RE: Case No. 2008-00011
We enclose one attested copy of the Commission's Order in the above case.

Sincerely,

Stephanie Stumbo
Executive Director

SSirs
Enclosure
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Steven L. Beshear
Governor

Leonard K. Peters
Secretary
Energy and Environment Cabinet

Leigh and Troy Roach
115 Prestwick Drive
Georgetown, KY 40324

RE: Case No. 2008-00011

Commonwealth of Kentucky
Public Service Commission
211 Sower Blvd.

P.O. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

August 5, 2008

David L. Armstrong
Chairman

James Gardner
Vice-Chairman

John W. Clay
Commissioner

We enclose one attested copy of the Commission's Order in the above case.

SSirs
Enclosure

KentuckyUnbridledSpirit.ecom

Sincerely,

Stephanie Stumbo
Executive Director

An Equal Opportunity Employer WMIFD



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
APPLICATION OF BLUE GRASS ENERGY )

COOPERATIVE CORPORATION FOR AN ) CASE NO. 2008-00011
ADJUSTMENT IN ITS ELECTRIC RATES )

ORDER

On July 31, 2008, Blue Grass Energy Cooperative Corporation (“Blue Grass”)
moved the Commission to schedule an informal conference in this proceeding to allow
the parties to discuss with Commission Staff the agreement reached by the parties and
to hold in abeyance the requirement that the Intervenors file responses to data requests
no later than August 7, 2008.

The Commission, having considered the motion and being otherwise sufficiently
advised, finds that Blue Grass's motion should be granted. The Commission further
finds that, in order to facilitate the discussions concerning the settlement, Blue Grass
should supplement its response to Commission Staff's Second Data Request ltem 37(b)
by providing a further update to the schedule on pages 2 and 3 of Application Exhibit 5
to reflect the current interest rates for long-term debt applied to the long-term debt
balances as of the end of the proposed test year.

IT IS THEREFORE ORDERED that:

1. An informal conference is scheduled for August 7, 2008 at 9:00 a.m.,
Eastern Daylight Time, in Conference Room 2 of the Commission’s offices at 211

Sower Boulevard, Frankfort, Kentucky. Any party wishing to participate in the informal



conference by telephone shall initiate participation by calling the Commission’s offices
at (502) 564-3940 and asking the switchboard operator for conference bridge 7099.

2. Blue Grass shall supplement its response to Commission Staff's Second
Data Request Item 37(b) by providing a further update to the schedule on pages 2 and
3 of Application Exhibit 5 to reflect the current interest rates for long-term debt applied to
the long-term debt balances as of the end of the proposed test year.

3. The directive set forth in the Commission’s Order of July 15, 2008 that
Intervenors respond to data requests no later than August 7, 2008 is suspended.

Done at Frankfort, Kentucky, this 5th day of August, 2008.

By the Commission

ATTEST:

%/&um L. Shasdy

Executive Dire?}t/// by peremiiron

Case No. 2008-00011



